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25X1 2. In Shanghai, as ie probebly the cess in ell Chine and throughout the Far 
Bast, Torgpredetvo controle all Soviet economies representations and establiginwsats. 
Included smong these ares 


®o Sxportikhleb (Ali Union Grail: Export Asszocistion}, 9 Avenue Edward VII 
bo Inturiet (Government Tourist: Bureau), 9 Avenue Edward VI¥ 
Cc. Sor kao (Sovexportfiln). Si Canton Read, and its subsidiary, Asie 
Films of China, also at 62 Canton Road 


@, Moscow Narodny Bank, itd., 9 Avenue Rdzard Ver 
Zo tug World War II, forgprodstvoe coased te function in Japenese-oocupied 


terrltory but the other above-enaued ecousnie representations comtinued their work, 
Their comercial activity was necessarily limited but the eaployses of these crgaa~ 
izations are reported by the Japenese to have sarrigd on espionage work under the 
direction of Major V. H. Kenstantinov, manager of inturist, bie assistant 0, £. 
(or, Vo S. ) Voinov, manager of Exportkhieb, and iH. ¥. ikheyey, director of tho 
Shanghai branch of the Moscow Haroduy Hank end reportedly heod of Gosherz in Shaagaa” . 
In 1942 the Japanese uncovered what they called a “sorgiderable koviet apy ergaai. 
ration” which included J. Pevsner and 1. Ve Kolotasashvilli, employees of Inturis:, 
Vo:T. Yetrov, manager of the Shanghai branch of Tasa, W. Go Viadiuirow,. former 
Torgpred, ‘Y. V. Sergeyev, correspondent of Prevda, anc other Sovist and aon-Sorles 
foreign nationale. Although the ring leaders, Zonstantinov and Wikheyev, were no: 
caught by the Japanese, the other moubers of cho ring were imprisoned ag Beviles 
espionage agents. | : 


3. The prsdecessor organization of Torgpredstve, or more exactly of BEBOL Yoo 
khieb, waa inom es Controsoyus, As in the cess of Torgpredstvs it seems to bo 
fairly well established that Centrosuyuz wag used as 6 cover for intelligence ace 
tivities. But whereas Centroseyuz maa « woll=directed orgmisetion actively suprise 
ing on ite trade Smetions, Torgpredstve seems to have littis or uo Mraection im 
the fisla of ecouomic activity and te carry on very few of the funetiong of a srads 
mission. Cne'of the fumctions of Centrcssyuz was to provide fumda for Comintex:, 
Work, Tns sale 9? goods which were imported by Controsoyus into China and denned 
on the markot made availeble hugs swus of money for Ceninters work. Wheo in 1239 
Exportkh led vepleced Centrosoyus in Chins, the praetter sf aianten goods om the 
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werket wag diccontinued and Sxportkhleb sold roods at market prices and bought 
sureatepie watorials for shipment to the USSR. However, imports slways exceeded 
exports end surplus funds were used 6H Comintern work. Th is believed thet Torge= 
predstvo, likewise, uses many of its persernnel, au well as its funds, for Comivier. 
intelligence worke ‘ 


4, In adition to providing funis and personnel for the work of Soviet intele 
-ligence organizetions, Torgpredstvo is believed to serve es cover for the indiv: 
vals sent ebroad to serve as control of the secret representetions end the persons 
working therein. Hach USSR represemtetion abroad hes meny forms of control besides 
-the control exercised by the ministry resporifible for the overt cuties of the missior. 
Because an cconuuic representetion affords 4ts personnel ease of movement end i. exde 
bility of action, such representations, particularly Torgyredstvo, are believe! to 
be the traditional centers of Ganmynist Party control, It may be thet at’ presens th” 
Party representative in Torgprevstvo fs also scrving as the resident agent for 1G 
Possible proof of the presenge of such sn individual within Torgpredstvo is the 


was checked by the Torgpredstve office rather whan by the Soviet Consulate. 


50 The actual fumetions of Torppredstvo in its capacity us a USSR Trade hops 
regontation in Ghine vary with the locality. If tho actusl interest of Torgprede 
stvo in a iven arca is the purchasing os ineortant ond needed goods thon the office 
is staffed with persons who are capable of hexdling such transections, Examples of 
such areas are Sinkiatir, Poochow, Tong Yong end Singaporeg ven in the Torgpredstvo 
offices in suoh areas, however, it is indicated that certein of the personnel nay 
have additionel duties in comnection with intellirence and underground Coninterm ace 
tivities. On the other hand, in the gase of Shanghai the volume of trade handled 
hero betwoen China and the USSR is relatively smell and yet a very larce Torrpyede 
stvo staf? is to be founds Shortly after the end of the war the Shanghai office of 
forspredstre had a atef? ef abet sinty persons This has bean raduesd at the preo 
sent time to about forty persons af whom about twentyesix ere locally hired Soviets 
with the fermindor eoming from Moscow. Although nominally Nanktine is listed as the 
head office of Torgpredstvo in China, ectually the Shenchei office is the head offic:. 


@, The present head of Torrpretistvo in China is De. Ya. Shenerbina, Before his 
appointment to China he was reportedly economic adviser to the Ministry of forcigs 
Frade in Moscow. Shceherbina's deputy, I, Ao Markelov, although officially assipned 
to Naqicing:, has remained In Shanchei but is seldom seen at the office. Another hich 
offictal on the staff is La Bs. Serenas who divides his tine between Nanking, Shengho! 
end North China, Head of the Shenphai office ef Torspredstvd is Ag Ne Avinicher vhe 
is responsible to Markelov and Shcherbina, thder Arinichev are four sections. Tho 
first of these is the main secretariat of the Shanghai headquarters com osed exclue 
sively of Mogtow-hired personnele. The second section is couposed of Loceliyehired 
employees cf Soviot citizenship uider the sypervision of Me. So Dobrokhotov,. This 
section prepares daily and weekly reports covering all aspects of economic condition. 
in Shanghai which are sent through Arjnichey to Markelov end Sheherbine and thonee - 
to the Embassy and to Moscow. ‘fhe other two sections under Arinichev are the ¢ 
intorpreters® section and the press’ sechion. Soth are staffed by Chinese perscaneL 
end serve ag lieison with verious: Ghdtegs Sgeuctap end enteracises 44 chan nut 
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: Yo There is a strong feeling on tho part of the locallyehired Soviet citizens 
in tne Torgpredsivo offices that Torgpredstve in China is not interested primarily 
in economis and trade matters, at least not those persons assigned to the office : 

from Moscow. -This feeling is based on the followings 


(a) Qaly Arinichey and Markelov and the three Moscow dispatched trade ex» 
perts are in daily contact with the loocally-hired staff. Some of the staff seut 
from Moscow have never even beeu introduced to the local employees, While the 
bers, of the local staff go for weeks without any specific or organized work to ¢o, 

- the personnel sent out fron the USSR are usually occupied with tremendous snouts 
of work, 30 much so thet they are required to work overtins every dayo 


; (0) Moscow-dispateched personnol from the Consulate are in daily contact 
vith Moscow=dispatched personnel of Torgpredstvo. Vico Consuls Sergeyev and Chere. 
nonebov, Consulate Seoretary Mutkoy, for example, coue almost daily to the Toren: 
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| apparently interested in trade natters. 


(c) | The list of repatriates “as shocked by Torgpredstvo, but not by the 


local staf, 


v 


nares 
office of Torgprcedstve included the fol lowing 


(d) Various persons use inrious entrances to the of fice buildings 


ag of the nidilo of January 1946 on tre working in the Shanchai 


Dimitri Ya, Sheherbina, “irector, Torcpredstyo, Chine 
Iven Ale Save ‘arkeloy, Deputy Director, Torgpreistvo, China 
Aleksander Alekscyevich “rinichey, Direetor, Shenghei Branch of Torzpred. 
stvo, Uhine 
énatoli Vesilevich Kochin, Lssistent to the Tirector, frinichev 
Aleksei androyevich Panteleinon 
Nikolai sleksanJdrovich Ovsaztsov 
Dimitri Bykov (Pykov) 
Timofei Yekovlovi ch Cheburt ou actual iy in charge of Inturist 
Sergei Lubinov 
Yuli (ikheilovich Stupin 
Anna Assonove 
Yulia Aleksandroma Soboleva 
Fugeni Feodorovich Sharov 
lhrse Kovelenkeva 
I. Yao Kovalenko, actuclly assimed to Uxportkhleb, Honrkong | 
Po I. Sizov, actually assifned to “xportkhleb, Nonckons, since gone to WR 
Ye Ss Nobrokhotov, econoric specialist 
P, Selivanov, bookkeeper, arrived in Shanghai with Sheherbina and is his 
trusted ¢ TON o 
George Levchenko, building superiatendent 
I, I. Druri, technical consul tant: 
. Kornilitsin, bookleeper 
e Eo Ryazentsev, employee 


9. The following ure some of the ousiness firms in Shanchei with whieh the 
Shanghel office of To orgpreds tyvo hes dealings or connecticnss P 


Union Stesship Agency, 51 Canton Poad 
ierden Povelopment Cor; SONY » Lirited, 12h Hankow Roni, arent of Sovtorg?l: & 
Skoda Norks, Linited, 9 Chung shan Read 

Gmipol Trading Conpany, 9 Chun: Shan toad 

United Transporters of Shenchei, 100 Jinkee Rond 


oriental Express Company, 45 HKiukdanre Rosd 
Villers Companzy ae peling Road, Lest 


Pinance and Investment Company, Linited, 9 Edva.rc VII 
China Trading end eee. Conpany, Limited, 51 Centon Posed 
ultotat Company, 85 Poking Roul, nut, with delivery order gen ay 51 


Centon “oad 
Comercial Express cad Storure Comsany, Linitec, 53 Yuen ling Yuen Nosed 
sovict Citizens Trade Association, 9 Hawerd VIT 
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